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ELIT AUDITING, APPRISAL AND FINANCIAL CONSALTING

FREE TRANSLATION FROM MACEDONIAN ORIGINAL
Skopje February 17, 2022

INDEPENDENT AUDITORS’ REPORT

To the shareholeders of POPOVA KULA Winery, AD Demir KapijaWe have audited the accompanying financial statements of POPOVA KULA Winery ADDemir Kapija (hereinafter the “Company”), which comprise the Statement of financialposition as of 31 December 2021, and the Statement of comprehensive income,Statement of changes in equity and Statement of cash flows for the year then ended, anda summary of significant accounting policies and other explanatory notes.
Management’s Responsibility for the Financial StatementsManagement is responsible for the preparation and fair presentation of these financialstatements in accordance with the International Financial Reporting Standards acceptedand issued in the Republic of Macedonia. This responsibility includes, designing,implementing and maintaining internal control relevant of the preparation and fairpresentation of these financial statements that are free from the misstatement, whetherdue to fraud or error, selecting and applying appropriate accounting policies and makingaccounting estimates that are reasonable in the circumstances.
Auditor’s ResponsibilityOur responsibility is to express an opinion on these financial statements based on ouraudit. We conducted our audit in accordance with auditing standards accepted in theRepublic of Macedonia. Those standards require that we comply with ethicalrequirements and plan and perform the audit to obtain reasonable assurance whetherthe financial statements are free from material misstatement.An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the financial statements. The procedures selected depend on the auditor’sjudgment, including the assessment of the risks of material misstatement of the financialstatements, whether due to fraud or error. In making those risk assessments, the auditor
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1. CORPORATE INFORMATIONThe Company for production and trade POPOVA KULA Winery AD Demir Kapija(in the following text “the Company”) is registered according to the TradeCompany’s Law on 29.03.2006. In accordance with the Ordinance of theCentral Register of RM, number 6100937. The Company’s main activity iswine production. The Company’s majority owner of the Company is the Companyfor production, trade and consulting Inteko DOO Skopje, with a 50,58%ownership in the Company’s capital.The headquarters of the Company are in Demir Kapija, Wine Boulevard No.1, ,Republic of Macedonia.On 31 December 2021, the Company had 22 employees.The company owns a 100% stake in STANUSHINA DOOEL Demir Kapija, also hasa 100% stake in POPOVA KULA SP ZOO Poland and a 100% stake in the newlyestablished PKT DOOEL Demir Kapija.The Company publishes separated and consolidated financial statements.The financial statements of VV POPOVA KULA AD were adopted and approvedby the management on 17.02.2022.
COVID-19 PANDEMIC AND ITS IMPACT2021 as well as 2020 will be remembered after the terrifying pandemic COVID-19, which started in early 2020 and quickly took over the world. The beginningof the pandemic, in order to stop it, marked a slowdown in economic activity,even the total closure of some economic activities, in the manufacturing andservice sectors, as well as tourism, closure lasted differently, from three to sixmonths, followed by gradual easing of the measures by applying establishedprotocols, by reducing the utilization of the capacities, ie by reducing the numberof present visitors or users. To reduce the consequences of the pandemic, theGovernment is taking more monetary and fiscal measures to help the mostvulnerable categories of activities.The slowdown in economic flows, by reducing consumption, led to a decrease inreal GDP by 4.6% in 2020, and inflation in the same period reached 2.2%, with atendency to accelerate.In 2021, the economy began to recover gradually, with the easing of anti-covidmeasures, which led to GDP growth in the third quarter of the year by 3%. Theeconomic environment also had a positive impact on the results of the Companywith increased realization and profit margin compared to 2020.
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2. Basis of Preparation and Presentation of the Financial StatementsThe financial statements have been prepared in accordance with the legalregulations of Republic of Macedonia, with certain reclassifications and additionsdue to compliance with reporting requirements, in accordance with InternationalStandards on financial reporting. The company,may in certain cases, make achoice of certain accounting policies within the legally prescribed accountingpolicies or to decide independently whether to implement them or not to applythe prescribed accounting policies.Accounting policies are consistently applied by management in previousaccounting periods.The financial statements have been prepared on the assumption of continuity ofoperations, ie that the Company will continue to operate in foreseeable future.2.1. Basics of accountingIn accordance with the accounting principles, in order to realistically represent theincome and expenses, ie the financial result and the share capital of the company.The financial statements have been prepared using the historical principle values,modified by the effect of inflationary changes affecting certain assets, liabilities andcapital.The basic accounting policies that are applied in compiling Financial statements forthe period 01.01 to 31.12.2021 (unless otherwise stated) are in accordance withInternational Financial Reporting Standards, accepted and published in theRepublic of Macedonia.2. 2. Functional currencyThe financial statements shown on page 4-7 are expressed in accordance with legalregulations of the Republic of Macedonia, in the functional, national currency of theRepublic of Macedonia - Macedonian denar. Financial statements for the period01.01-31.12.2021 of the Company are prepared in thousands of denars (in 000MKD).
2. 3. Transactions in foreign currenciesThe calculation of foreign assets, ie receivables and liabilities, are performedaccording to the average exchange rate of the foreign assets of the NBRM in Denarequivalent value on the day of compiling the annual financial statements, and theexpression of transactions expressed in foreign currencies is performed accordingto the foreign exchange rate on the day of the transaction.FOREIGN EXCHANGE RATESThe official exchange rates of foreign currencies on 31.12.2021 in denars

Currency 31.12.2021 31.12.20201 EUR 61,6270 61, 69401 USD 54,3720 50,2353
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2.4. Revenues recognitionRevenue is recognized to the extent that, it is probable that the economicbenefits will flow to the enterprise and the revenue can be reliably measured.Revenue is shown, net of value added tax, estimated returns, discounts andrebates. Revenue is recognized as follows:- Sales of  goodsSales of goods are recognized when an entity has delivered products to thecustomer; the customer has accepted the products and collectability of therelated receivables is reasonably assured. The revenue of the lottery games isnet gain of the game that represent different between all payments decreasefor the game’s fond.- Sales of  servicesSales of services are recognized in the accounting period in which the servicesare rendered by referenced to completion of the specific transaction assessedon the basis of the actual service provided as a proportion of the total servicesto be provided.Company’s operating revenue is the net winnings from gaming activities, whichis the difference between whole gaming payments decrease for the game’s fondor game’s outflows. The retail value of other services delivered are recognizedwhen the services are provided.Amounts collected on behalf of third parties such as value added taxes areexcluded from revenue.The revenue is recognized with the real value, prices of the goods and servicesare not regulated by the law and they are market determined.- Interest  incomeInterest income is recognized on a time portion basis using the effectiveinterest method and is shown as revenues, independent from their collection.Also, financing income is recognized as income from dividends, capital gainfrom securities sell, and exchange gains.2.5.   Operating costsAll costs arising from the operating activity of the company are recognized asoperating costs for the period.Operating costs for the company includes employees’ wages, goods andmaterials used and specific gaming activity cost monthly amount of duty.2.6. Investment and current maintenanceThe costs of investment and current maintenance of fixed assets are cover fromthe income in the accounting period, at the moment when they occur.Reconstructions and adaptations of capacities, which change, improve, increasesor modernizes the capacity and purpose of fixed assets, are records as anincrease in the value of those fixed assets.



POPOVA KULA Winery AD Demir Kapija
For the year ended as of 31 December 2021
In thousands of MKD

10

2.7. Borrowing costsBorrowing costs that are directly attributable to the purchase or production of aparticular asset which is a means of further use or sale are directly added andincrease its value until the asset is ready for use or sale.Interest accrued on the basis of liabilities, calculated up to the date of the Reportfor financial condition, with the exception of interest on the basis of third partiesfor basic assets, which are reimbursed at the expense of the revaluation reserveare expressed in the Comprehensive Income Statement within FinancialExpenses. Accordingly legal regulations, how interest is treated and any form ofrevaluation of obligations, if so agreed or prescribed.2.8.  TaxationIncome taxes currently at the rate of 10%, is payable on taxable profits shown inthe statutory income statement adjusted with unrecognition expenditures for taxpurposes in tax statement.Deferred taxation is provided on all temporary differences, if any, inaccordance with IAS 12. Differed profit tax is recorded in full, using the liabilitymethod, whereas the time difference occurring between the tax base of assetsand liabilities, and the amounts being recorded for the purposes of financialreporting. At the time of assessment of the differed profit tax, current taxrates are used.2.9.1. Property, Plant and EquipmentProperty, plant and equipment of the Company at 31 December 2021 compriseof land, property and equipment. Property and equipment are stated at cost lessaccumulated depreciation.Cost comprises the purchase price including import duties, non-refundabletaxes, and any directly-attributable costs of bringing the asset to workingcondition for its intended use. Any trade discounts and/or rebates received arededucted in arriving at the purchase price. The cost of self-constructed propertyand equipment is its cost at the date upon which its construction or developmentwas completed.Property and equipment are capitalized as tangible assets if their expected usefullife exceeding one year.Gains from the disposal of property and equipment are credited directly to“Other operating income”, whereas any losses arising on the disposal of propertyand equipment are charged to “Other operating expenses”.Capital improvements, renewals and repairs that extend the useful life of an assetare capitalized. Repairs and maintenance are expensed as incurred and areshown as operating expenses. When there is a significant deviation between thecarrying and fair values of the assets, the Company makes revaluation of tangibleassets through assessment.
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2.9.2. Intangible AssetsIntangible assets are stated at cost less accumulated amortization. Costsassociated with maintaining of the assets are recognised as an expense asincurred.Subsequent additions are included in the cost of the asset, or they are recognisedas separate asset, accordingly, only if related future inflows are probable and thecost of the asset can be fairly measured.
2.9.3. Bilogical AssetsBiological assets which entirely consist of perennial vineyards are recognized attheir fair value less any accumulated depreciation and any accumulatedimpairment losses. Once the fair value of such a biological asset becomes reliablymeasurable, an entity shall measure the asset to its fair value less estimated costsat point of sale.The yield of biological assets (vintage) is recognized as inventories at its fairvalue less estimated costs of sell at the time of the vintage.Depreciation and AmortizationDepreciation of property and equipment and amortization of intangible assets isprovided on a straight-line basis in order to fully write off the cost of the assetsover their estimated useful lives. The depreciation of property and equipmentand amotization of intangible assets is provided at rates based on the estimateduseful life of property and equipment as estimated by the Company’smanagement. Competent departments of the Company revise the useful life ofproperty and equipment periodically. The principal annualdepreciation/amortization rates in use for classes of property, equipment andingangible assets are as follows:Property 2,5%-10%Biological assets and stainless-steel equipment 2,5%Office inventory 5%-10%Furniture 20%Computer equipment with software 25%Telecommunication equipment and vehicles 25%Other equipment 10%Long - term intangible assets 25%Depreciation and amortization on property and equipment and intangible assetsbegins when the related assets are placed in service.2.9.4. Impairment of Non-Financial AssetsIn accordance with accepted accounting policies, at the end of each year, theCompany's management assesses the carrying value of the Company's intangibleassets and property and equipment. If there is any indication that those assets
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have been impaired, recoverable amount of the assets is calculated to determinethe amount of impairment loss. If the recoverable amount of the asset isestimated as lower than its current value, the current value reduces the carryingamount to its recoverable amount, which is the higher of the asset's net sellingvalue and value in use. Impairment losses, which represent the differencebetween the carrying amount and recoverable amount of tangible and intangibleassets, are shown in the statement of comprehensive income.Impaired financial assets are assessed on each reporting date to determinepossible impairment recoveries.2.10. LeasesThe classification of leases is based on the extent to which risks and rewardssecondary to ownership of a leased asset lay with the lesser the lessee.  Risksinclude the possibilities of losses from idle capacity or technologicalobsolescence and of variations in return because of changing economicconditions.Rewards may be represented by the expectation of profitable operation over theasset’s economic life and of gain from appreciation in value or realisation of aresidual value.A lease is classified as a finance lease if it transfers substantially all the risks andrewards incidental to ownership.  A lease is classified as an operating lease if itdoes not transfer all the risks and rewards secondary to ownership of an asset.At the commencement of the lease term, lessees shall recognise finance leasesas assets and liabilities in their statements of financial position at amounts equalto the fair value of the leased property or, if lower, the present value of theminimum lease payments, each determined at the inception of the lease.Lease income from operating leases shall be recognised in income on a straight-line basis over the lease term, unless another systematic basis is morerepresentative of the time pattern in which use benefit derived from the leasedasset is diminished. Lesser shall present assets subject to operating leases intheir statements of financial position according to the nature of the asset.2.11. InventoriesInventories, except inventory yield of biological assets, are initially stated at thelower of cost and net realizable value. Cost value includes the invoiced value,transport and other attributable expenses. The carrying amount is determinedby the method of planning prices. Net realizable value represents the price atwhich inventories could be sold in the ordinary course of business, less costs ofsale. The cost of inventories includes the cost of direct materials, direct labor,other direct costs and related general production costs.Allowances that are charged to “Other operating expenses” are made whereappropriate in order to reduce the carrying value of such inventories tomanagement’s best estimate of their net realizable value. Inventories found to bedamaged or of a substandard quality are written off in full.
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2.12. Financial InstrumentsAll financial instruments are initially recognized at nominal value (usually equalto the consideration paid) including any directly attributable costs of acquisitionor issue of the financial asset or financial liability, except for financial assets andfinancial liabilities at fair value through profit and loss. All regular way purchasesand sales of financial assets are recognized on the settlement date. Financialassets and financial liabilities are recognized in the Company’s statement offinancial position on the date upon which the Company becomes counterparty tothe contractual provisions of a specific financial instrument.Management determines the classification of its financial assets at initialrecognition. The classification depends on the purpose for which the financialassets were acquired.Financial assets cease to be recognized when the Company loses control of thecontractual rights governing such instruments; which occurs when the rights ofuse of such instruments have been realized, expired, abandoned, and/or ceded.Financial liabilities cease to be recognized when the Company fulfils theobligations, or when the contractual repayment obligation has either beencancelled or has expired.
(a) Accounts ReceivableAccounts receivable are stated at their nominal values as reduced by appropriateallowances for estimated irrecoverable amounts. An allowance for impairmentof receivables is established when there is objective evidence that the Companywill not be able to collect all amounts due according to original terms of thereceivables.Significant financial difficulties of the debtor, probability that the debtor willenter bankruptcy of financial reorganisation, and default or delinquency inpayments are considered indicators that the receivable is impaired.A provision for impairment is made on the basis of the ageing of the receivablesbalances and historical experience, and when the partial or full collection of anaccount receivable is deemed to be no longer probable. The carrying amount ofthe asset is reduced through the use of an allowance account, and the amount ofloss is recognised in the Statement of Comprehensive Income within “Otherexpenses “(Note 9). When a receivable is uncollectible, it is written off againstthe allowance account for accounts receivable. Subsequent recoveries ofamounts previously written off and reversal of the impairment are credited to“Other income”.
(b) Loans Received from Banks and SuppliersLoans received from banks and suppliers are initially measured at the amount ofthe loan disbursements received (i.e., nominal value). Borrowings aresubsequently measured at the amortized cost that is computed based on theeffective interest rate.Liability is classified as short-term if it expected to be settled in the Company’snormal operating cycle, i.e. which matures in the period up to 12 months from
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the statement of financial position date. All other liabilities are classified as longterm.
(c) Operating LiabilitiesObligations towards suppliers and other short-term liabilities are measured atthe amount of the consideration received.Cash and Cash EquivalentsCash and cash equivalents include cash on current accounts held with banks,cash on hand and any other highly-liquid investments with original maturities ofthree months or less that are readily convertible to known amounts of cash andare subject to an insignificant risk of changes in value.2.15. Financial liabilitiesFinancial liabilities are classified as trade and other payables. They arerecognized initially at fair value and subsequently measured at amortized costusing the effective interest method. The carrying values of trade and otherpayables approximate their fair values due to their short maturity.2.16. CapitalPaid up capital is recorded on historical basis in fully paid amount.Statutory reserves arise from transferring profits from retained profitson level of 10% from paid up capital, in accordance with the companies’law.2.17. DividendsDividends are recognised as a liability in the period in which they aredeclared.2.18. Segment reportingIn accordance with IFRS 8, imposes the Company to report by segmentingits operations as separate parts that generate profit. The Company doesits operations generally in three segment . The biggest revenues comefrom production and sales of wine, as a mine activity of the Company,and all revenues are expressed in separate segment.The Management board is responsible for strategic decisions for eachsegment.2.19. Comparison of dataFinancial statements for the period from 01 January to 31 December2020 are audited and are relevant base for comparison with auditedfinancial statements for the period from 01 January to 31 December2021.
3. ACCOUNTING ESTIMATES
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The company assesses future events. Estimated amounts, usually are equal to theactual amounts of the realized events. Estimates they may have material impacton the present value of assets and liabilities in the future are described below.Determining fair valueThe fair value of the estimated tangible and financial assets and financialliabilities that are not quoted in active markets - receivables from customers,other receivables, loans, liabilities to suppliers and others liabilities are analyzedby the Company at the date of the financial statement condition, whether theyhave undergone significant changes in the value of the day of the assessment. Thecompany's assessment is that the difference between their market value andestimated carrying amount is intangible and does not affect the expressed result.Continuity in operationThe financial statements have been prepared on a going concern basis operation,ie that the Company will continue to operate in the forceable future.The Company has no intention or need to liquidate or materially limit the scopeof its operation.
4. FINANCIAL RISK MANAGEMENTIn the ordinary course of business, the Company is exposed to a different extentto a variety of financial risks: market risk (including currency risk, interest raterisk and price risk), liquidity risk and credit risk.The Company’s overall risk management focuses on the unpredictability offinancial markets and seeks to minimise potential adverse effects on theCompany’s financial performance.4.1. Market risk
a) Currency riskThe Company is exposed to foreign exchange risk because the Company hasbussiness activities in foreign markets, i.e. receivables and liabilities stated inforeign currency. Company does not use special financial instruments to reducethis risk.
b) Interest rate riskInterest rate risk is a risk of interest rate changes rates on loans taken, if tied toSKIBOR; or EURIBOR. The borrowing company pays contractual, fixed interestrates.
4.2. Credit riskCredit risk is defined as the risk that one party to a financial instrument will causea financial loss for the other party by failing to fulfill an obligation.The Company is exposed to credit risk from its operating activities. Cash holdingsof the company are deposited in banks with solid credit rating thus are not
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exposed to high credit risk. Receivables from clients, because of the nature of thebusiness activity are consisted of a small number of balances. The credit risk ismanaged through diversification of receivables concentration throughout theportfolio of clients.As of 31.12.2021 the Company has a total of 26,677 thousand MKD financiallyassets and a total of 60,211 thousand MKD financial liabilities.
4.3. Liquidity RiskLiquidity risk is the risk that an entity may encounter difficulty in meetingobligations associated with financial liabilities.Liquidity risk is defined as the risk that the Company could not be able tosettle or meet its obligation on time.As of 31.12.2021 the Company has a total of 26,677 thousand MKD financiallyassets, all short-term and a total of 60,211 thousand MKD financial liabilities,47.507 thousand MKD long-term financial liabilities and 12.714 thousand MKDshort-terml liabilities .4.4. Taxation RiskAccording to legal regulations in the Republic of N.Macedonia, the financialstatements and the accounting records of the Company are subject ofcontrol by tax authorities after the filling of tax statements for the next fiveyears.4.5. Capital risk managementThe Company manages its goals to maintain an optimal capital structure inaccordance with the Company Law of RM, and sustaining a stable capital base thatwill ensure continuous future growth of the Company. In the preceding period theCompany has set apart for reserves as per the Company Law of RM, 10% of itscapital.

5. SALES

2021 2020Sales in domestic market - wine 15,217 3,604Sales – restaurant and hotel 13,402 7,772
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Sales – services restaurant and hotel 9,783 2,632Sales in foreign market 2,686 3,861Other revenues 883 926
Total 41.971 18,795

Inventory surpluses 333 42Financial government grants 1,795 3,524Revenues from sale of materials - 83Other operating income 71 59
Total 2.163 3.708
Total operating revenues 44,134 22,503

5. COST FOR MATERIALS AND MAINTANCE

31.12.2021 31.12.2020Costs of sold goods 1,801 2,005Materials 9,878 11,679ElectricitySmall inventory write-off 2,183362 1,375104Total cost of materials 12,423 13,158Transport, telecom and other services 543 583Promotion and advertising services 1,371 1,020Rent 78 77Utility services 735 505Investment maintenance 694 618Total costs for services performed 3,421 2,803Gross salaries 7,549 7,751Other reimbursements to employees 638 624Total costs for employees 8,187 8,375Depreciation 5,214 5,431Representation 362 391Insurance 26 71Banking commissions 367 236Taxes, fees and customs 401 145Professional and other services 1,359 3,108Other costs 2,908 -Total other operating costs 5,423 3,951Shortages - 13Additionally approved discounts 114 405Value adjustment of non-current assetsOther 788193 2,023114
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Total operating costs 37,564 38,278

7. WAGES, SALARIES AND OTHER PERSONAL EXPENSES

31.12.2021 31.12.2020Gross salaries 7,549 7,752Other reimbursements to employees 639 624
Total 8,187 8,376

8. INTEREST INCOME

31.12.2021 31.12.2020Interest income of given loans 275 329Positive exchange rate differences 85 86
Total 360 415

9. INTEREST EXPENSE

31.12.2021 31.12.2020Loans’ interest expense 1,686 1,238Negative exchange rate differences 34 150
Total 1,720 1,388

10. INCOME TAXES
31.12.2021 31.12.2020

Profit before tax 2 (10,274)Unrecognized expenses 1 -Tax base – unrecognized expenses 3 (10,274)Income tax at the rate of 10% 0.3 (10,274)Tax credit - -

Income tax 0,3 -
11. PROFIT DISTIBUTIONAt the Shareholders Assenbly held on 11.08.2021, a decision was madeaccording to which the loss from 2020 will be covered by accumulated profit.
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12. PROPERTY, PLANT AND EQUIPMENT

Land Property Equipment Assets in progress
Tоtal Вкупно

Cost value at01.01.2020 4,517 118,982 65,723 3,037 192,259Purchases during theyear 64 627 295 - 986Internal transfers - - (629) - (629)Balance at 31.12.2020 4,581 119,609 65,389 3,037 192,616
Value correctionAT 01.01.2020 - 28,922 37,872 - 66,794Depreciation - 2,996 2,380 - 5,376Disposals - - (629) - (629)Balance at 31.12.2020 - 31,918 39,623 - 71,541
Net balance31.12.2020
33131.12.2021at31.12.
2020

4,581 87,691 25,766 3,037 121,075
Cost value at01.01.2021 4,581 119,609 65,389 3,037 192,616Purchases during theyear - 226 280 1,857 2,363Internal transfers - - - (1,857) (1,857)Disposals - - - - -Balance at 31.12.2021 4,581 119,835 65,669 3,037 193,122
Value correctionAt остојба 01.01.2021 - 31,918 39,623 - 71,541Depreciation - 3,000 2,157 - 5,157Disposals - - - - -Balance at 31.12.2021 - 34,918 41,780 - 76,698
Net balance 31.12.2021 4,581 84,917 23,889 3,037 116,424

13. BILOGICAL ASETS vineyards            other Assets in progress Total
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Value at01.01.2020 2,235 - - 2,235Purchases during the year - - - -Balance at 31.12.2020 2,235 - - 2,235
Value correctionAt 01.01.2020 923 - - 923Depreciation 56 - - 56Balance at 31.12.2020 979 - - 979
Net balance31.12.2020
31.12.2020

1,256 - - 1,256
Value at01.01.2021 2,235 - - 2,235Purchases during the year - - - -Internal transfers - - - -Dissposals - - -Balance at 31.12.2021 2,235 - - 2,235
Value correctionValue at01.01.2021 979 - - 979Depreciation 56 - - 56Balance at 31.12.2021 1,035 - - 1,035
Net value at 31.12.2021 1,200 - - 1,200

14. LONG TERM INVESTMENTS

31.12.2021 31.12.2020Investing in subsidiaries * 2,643 2,643Other - -
Total 2,643 2,643* The investments refer to shares in the following companies:1. STANUSHINA DOOEL Demir Kapija, with a 100% share owned by the Company. Theshare is recorded at a purchase value of 12,000.00 mkd, and with a nominal value of310,000.00 mkd2. POPOVA KULA SP ZOO, Poland, with a share in the amount of MKD 2,631,150.003. On November 22, 2021, POPOVA KULA AD established a new company, PKT DOOELwith headquarters in Demir Kapija, with a share of 308,500.00 mkd, 100% owned bythe Company. The share was paid after 31.12.2021, therefore it is not recorded as asubsidiary investment in these financial statements.

15. INVENTORY

31.12.2021 31.12.2020Raw materials 387 1,405
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Small inventory and packaging 10,020 8,393Finished products 73,435 62,142
Total 83,842 71,940

16. ACCOUNTS RECEIVABLE

31.12.2021 31.12.2020Domestic accounts receivable 11,096 10,488Foreign accounts receivable 4,538 4,070Receivables write off (3,947) (3,216)
Вкупно побарувања од купувачи 11,687 11,342
ACCOUNTS RECEIVABLE – structure
Up to 30 days 2,095
between 31-90 days 82
between 91-180 days 184
between 181-360 days 96
over 360 days 9,23011,687
17. OTHER ACCOUNTS RECEIVABLE

31.12.2021 31.12.2020Receivables for given advances 220 241Receivables  for taxes and contributions 333 963Other 91 166Advanced payed costs 22 22
Total 666 1,370
Other receivables - finantial 333 429
Other receivables – non finantial 333 963
18. SHORT-TERM FINANCIAL ASSETS

31.12.2021 31.12.2020Short-term loans 10,232 11,838Interest to short-term loans 120 -
Total short-term financial assets 10,352 11,838
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Borrower Amount Currency Interes
tSTANUSHINA DOOEL Demir KapijaSTANUSHINA DOOEL Demir Kapija 8,811,5001,420,721 MK

DM
KD

SKIBOR+
1%
-

19. CASH AND CASH EQUIVALENTS

31.12.2021 31.12.2020Cash on the account at banks –MKD 764 281Cash at banks foreign currency 2,995 3,455Cash equivalents 213 73
Total 3,972 3,809

20. EQUITYAs of 31 December 2021, and 2020, the shareholders' equity amounts 166.050thousand of denars and is divided into 2.700.000 ordinary shares with a nominalvalue of 61,5 denars per share.
Number of

shares

% according to
Central

Register of RMInteko Doo Skopje 1.365.576 50,58%Other minor shareholders 1.334.424 49,42%
Balance as of 31 December 2021 2.700.000 100%

21. LONG-TERM FINANCIAL LIABILITIES
31.12.2021 31.12.2020Long-term loan from banks 10,523 9,131Long-term loans fromindividuals, related party 38,361 31,624Other long-term loans - -TOTAL long-term loans 48,884 40,755Credit liabilities relate to:Lender Currency Amount Payment to InterestSparkasse Bank AD Skopje MKD 9,131,297 28.07.2027 Bank.Rec.+1.2%до 4%MBPD MKD 1,392,000 25.04.2025 0.00%loan to individual- relatedparty EUR 421,845 2026 4.00%Interest to loan toindividual- related EUR 200,630 2023 -
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Short-term part of long-term loans – total 1,377 mkd.The loan from Sparkasse Bank AD is secured by a mortgage on real estate owned bythe Company.
22. SHORT-TERM FINANCIAL LIABILITIES

31.12.2021 31.12.2020Short-term loan to banks - 3,702Short-term loan to individual- related party - -Short-term loan to other individuals - 5,184
Total - 5,184

23. ACCOUNTS PAYABLE

2021 2020Domestic accounts payable 4,303 11,852Foreign accounts payable 645 -
Total 4,948 11,852

STRUCTURE OF LIABILITIES
Not due for payment 718
to 30 days 995
between 31-90 days 1,016
between 91-180 days 422
between 181-360 days 802
over 360 дена 9954,948

24. OTHER SHORT THERM LIABILITIES
31.12.2021 31.12.2020Receive advances 1,066 2,837Liabilities for net salaries 509 430Liabilities for salary contributions 245 196Current tax liabilities 258 -Other liabilities to employees 3 4Other liabilities 122 8
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Deffered costs 4,186 5,126
Total 6,389 8,601

25. RELATED PARTIES TRANSACTIONS

31.12.2021 31.12.2020
RECEIVABLE* Popova Kula SP Zoo Polska 859 -**Inteko doo Skopje*** Stanusina Dooel Demir Kapija -6,210 -4,840Stanusina Dooel Demir Kapija – loan interest 1,421 1,146Stanusina Dooel Demir Kapija - loan 8,812 10,692

Total 17,302 16.678
LIABILITIES* Popova Kula SP Zoo Polska 42 -** Inteko doo Skopje*** Stanusina Dooel Demir Kapija 237- 182
Popova Kula’s major shareholder- given loan and
interest

31,013 30,253
Popova Kula’s shareholder- given loan and
interest

4,074 -- -
Total 35,366 30.435

REVENUE EXPENSES
Revenue / expenses for 2021* Popova Kula SP Zoo Polska 858 617*** Stanusina Dooel Demir Kapija 1,422 1,863
Financial revenue / expenses for 2021

*** Stanusina Dooel Demir Kapija
Popova Kula’s major shareholder 13,854 793
Popova Kula’s shareholder 4,263 195

* POPOVA KULA WITH ZOO, Poland, is owned by the Company, with a 67.52% of
the stake.
** INTEKO DOO Skopje is the majority owner of the Company with 50.56% of the
total shares.
*** STANUSHINA DOOEL Demir Kapija is owned by the Company, with a 100% of
the stake.

26. UNCERTAIN RECEIVABLES / LIABILITIES
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The company has sued claims in the total amount of MKD 1,465,343.00. As a defendantappears in court disputes in the total amount of MKD 271,600.00.
27. SUBSEQUENT EVENETSThere are no any event after December, 31 2018 with the influence on issued FinancialStatements.


